¥ . =R |
Pankaj R Shah & Associates

Chartered Accountants
CA. DR. Pankaj Shah CA. Chintan Shah CA. Nilesh Shah CA. Manali Shah CA. Sandip Gupta
B.Com, FCA, Ph.D.(Commerce] ~ B.Com,LLB,FCA.  BCom,LLB,FCA.  B.Com,FCA. B.Com,, F.C.A.

7th Eloor, Regency Plaza, Opp. Rahul Tower, Nr. Madhur Hall, Anandnagar Cross Road,
Satellite, Ahmedabad-380015. India. Phone : +91 79 - 4603 1545, 4603 1546, 4032 1025. URL : hitp://lwww.prsca.in

CERTIFICATE ON KEY PERFORMANCE INDICATOR
Date:14-07-2023

To,

The Board of Directors

Ratnaveer Precision Engineering Limited
Office No. 703 & 704 Ocean Building,

7th Floor, Vikram Sarabhai Campus,
Genda Circle Wadiwadi, Vadodara 390023

Unistone Capital Private Limited
A/305, Dynasty Business Park,
Andheri - Kurla Road, Andheri (East)
Mumbai - 400 059, India

(Unistone Capital Private Limited referred to as the “Book Running Lead
Manager”)

Dear Sir(s):

Sub: Proposed initial public offering of equity shares of T10 each (the “Equity Shares”) of
Ratnaveer Precision Engineering Limited (the “Company” and such offering, the “Issue”)

We Pankaj R. Shah & Associates, the statutory auditors of the Company, have
carried out a statutory audit, in accordance with the requirements of the
Companies Act, 2013 (Companies Act), the Companies (Indian Accounting
Standards) Rules, 2015 (IND AS) and Standards on Auditing specified under
Section 143(10) of the Companies Act, of the financial statements of the
Company for the financial year ended March 31, 2023 which is prepared as per
IND AS (IND AS Financial Statements).

We have carried out a special purpose audit, in accordance with the
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requirements of IND AS, the Companies Act, Standards on Auditing specified
under Section 143(10) of the Companies Act and the Guidance Note on Reports
or Certificates for Special Purposes (Revised 2016) issued by the Institute of
Chartered Accountants of India (ICAl) (Special Purposes Guidance Note), of the
financial statements of the Company for the financial years ended March 31,
2021 which have been approved by the Board of Directors dated at their
meeting July 03, 2023 (Special Purpose Audited Financial Statements).

Subsequently, we have restated the (i) IND AS Financial Statements; and (ii)
Special Purpose Audited Financial Statements in accordance with the Companies
Act, the Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, as amended (SEBI ICDR Regulations) and the
Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by
the ICAI (Restated Financial Statements).

We have been requested by the Company to verify and certify the key
performance indicators of the Company as mentioned in Annexure A.

Management’s Responsibility Statement

The preparation of the accompanying Annexure is the responsibility of the
Management of the Company. This responsibility includes designing,
implementing and maintaining internal control relevant to the preparation and
presentation of the Annexure, and applying an appropriate basis of preparation;
and making estimates that are reasonable in the circumstances

The management of the Company is responsible for preparation of financial
information and preparation of the accompanying annexures based on such
financial statements or other financial or non-financial information. This
responsibility includes collecting, collating and validating data and presentation
thereof and ensure compliance with applicable accounting standards. This
responsibility includes designing, implementing and maintaining internal control
relevant to the preparation and presentation of the annexures, and applying an
appropriate basis of preparation; and making estimates that are reasonable in
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the circumstances.
Management is also responsible for ensuring:

a. ldentification, calculation and computation of the key performance
indicators (KPI's) as mentioned in the Annexure A.

b. Ensuring the figures mentioned in Annexure A is correct and computation
is accurate.

c. Disclosing all material information including of all material disclosure and
facts, preparation of financial statements on going concern basis.

d. Compliance with the requirements of the SEBI ICDR Regulations.

Auditor’s Responsibility Statement

Pursuant to the requirements, based on our verification of relevant records,
information and explanation provided to us, it is our responsibility to express
reasonable assurance in the form of this certificate in regard to certain financial,
business and operational data pertaining to the Company i.e. KPI's of the
Company as mentioned in Annexure A.

We have carried out our examination in accordance with the Guidance Note on
Reports or Certificates for Special Purposes (Revised 2016) issued by the ICAI
which requires that we comply with the ethical requirements of the Code of
Ethics issued by the ICAI.

For the purpose of this certificate, we have relied on the below mentioned
information as obtained from the Company:

1. Restated Financial Statements

2. Computation of the KPI’s as provided by the Company

We have complied with the relevant applicable requirements of the Standard
on Quality Control (SQC) 1, Quality Control for Firms that Perform Audits and
Reviews of Historical Financial Information, and other Assurance and Related
Services Engagements.
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Opinion:

Based on our review of documents and procedures as mentioned above and
records that we deemed necessary, we hereby certify that the key performance
indicators of the Company, details of which are provided in Annexure A, have
been calculated based on Restated Financial Statements and the acceptable
practices which have been appropriately disclosed in the Annexure A where
relevant, derived and extracted from the Restated Financial Statements, are
correct and complete in all respects.

Based on our examination and as per information and explanation given to us,
we confirm that the information in this certificate is true and fair.

We hereby confirm that while providing this certificate we have complied with
the Code of Ethics issued by the Institute of Chartered Accountants of India.

We hereby consent to the extracts of this certificate being used in the RHP, the
Prospectus and for clarifications/ submissions issued to any regulatory authority
in relation to the Issue, including (but not limited to) RoC, the Stock Exchanges
and SEBI in connection with the Offer, and submission of this certificate as may
be necessary, to any regulatory authority statutory, judicial or governmental
authorities, and in any other material used in connection with the Offer and for
the disclosure on the website of the Company in connection with the Offer
and/or for the records to be maintained by the Book Running Lead Managers in
connection with the Offer and in accordance with applicable law.

We confirm that we will immediately inform the Company and the Book Running
Lead Manager appointed as such for the purpose of the Issue, of any changes to
the information stated in this letter till the date the Equity Shares of the
Company commence trading on the Stock Exchanges. In the absence of any such
communication, the information stated in this letter should be taken as updated
information until the date of commencement of listing and trading of the Equity
Shares of the Company on the Stock Exchange, pursuant to the Issue.
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We represent that our execution, delivery and performance of this consent has
been duly authorised by all necessary actions (corporate or otherwise).

We agree to keep the information regarding the Issue strictly confidential.

Terms capitalised and not defined herein shall have the same meaning as
ascribed to them in the Red Herring Prospectus and Prospectus.

We hereby consent to the extracts of this certificate being used in Red Herring
Prospectus (RHP) and the Prospectus (Prospectus, together with the RHP, the
Offer Documents) to be filed with the Registrar of Companies, National Capital
Territory of Delhi and Haryana at New Delhi (RoC) and submitted to the
Securities and Exchange Board of India (SEBI), the BSE Limited (BSE) and the
National Stock Exchange of India Limited (NSE and together with the BSE, the
Stock Exchanges) in connection with the Offer, and submission of this certificate
as may be necessary, to any regulatory authority statutory, judicial or
governmental authorities, and in any other material used in connection with the
Offer and for the disclosure on the website of the Company in connection with
the Offer and/or for the records to be maintained by the Book Running Lead
Managers in connection with the Offer and in accordance with applicable law.

We hereby consent to the submission and disclosure of this certificate as may
be necessary to the SEBI, the ROC, the Stock Exchanges and any other regulatory
or judicial authorities and, or, for any other litigation purposes and, or, for the
records to be maintained by the Book Running Lead Managers, in accordance
with applicable law.

We undertake to update you, in writing, of any change in the above-mentioned
disclosures which we are aware of until the Equity Shares allotted, pursuant to
the Offer, are listed and commence trading on the Stock Exchanges. In the
absence of any such communication from us, the above information should be
considered as updated information until the Equity Shares commence trading
on the Stock Exchanges, pursuant to the Offer.
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This certificate is for information and inclusion (in part or full) in the Offer
Documents to be filed in relation to the Offer or any other Offer related material,
and may be relied on by the Company, the Book Running Lead Managers, their
affiliates and the legal counsel in relation to the Offer and to assist the Book
Running Lead Managers in the context of due diligence procedures that the
Book Running Lead Managers has to conduct and the documents in relation of
their investigation of the affairs of the Company in connection with the Offer.

All capitalized terms not defined herein bear the meaning ascribed to them in

the Red Herring Prospectus and Prospectus.

Yours sincerely,

For,Pankaj R. Shah & Associates

Chartered Accountants

ICAI Firm Registration No.: 107361W
\
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CA Nilesh Shah
Partner
Membership No: 107414
Place: Ahmedabad
Date: 14-07-2023
UDIN: 23107414BGUZDJ3436
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Annexure A

The KPIs disclosed below have been used historically by our Company to understand and analyse the
business performance, which in result, help us in analysing the growth of various verticals.

Qur Company confirms that it shall continue to disclose all the KPIs included in this section on a
periodic basis, at least once in a year (or any lesser period as determined by the Board of our Company),
for a duration of one year after the date of listing of the Equity Shares on the Stock Exchange or till the
complete utilisation of the proceeds of the Fresh Issue as per the disclosure made in the Objects of the
Issue Section, whichever is later or for such other duration as may be required under the SEBI ICDR

Regulations.

- KPI . Explanations : & : ,
Revenue from | Revenue from Operations is used by our management to track the revenue
Operations (Tmillion) profile of the business and in turn helps assess the overall financial

performance of our Company and sizeof our business.

Total Revenue

Total Revenue is used to tack the total revenue generated by the business
including other income.

Operating EBITDA (X
million)

Operating EBITDA provides information regarding the operational
efficiency of the business.

Operating EBITDA

Margin (%)

Operating EBITDA Margin is an indicator of the operational profitability
and financial performance ofarbusiness.

Profit After Tax
million)

Profit after tax provides information regarding the overall profitability of
the business.

PAT Margin PAT Margin is an indicator of the overall profitability and financial
performance of ourbusiness.

RoE (%) RoE provides how efficiently our Company generates profits from
shareholders’ funds.

Debt To Equity Ratio Debt-to-equity (D/E) ratio is used to evaluate a company’s financial

leverage.

Interest Coverage Ratio

The interest coverage ratio is a debt and profitability ratio used to
determine how easily a company can pay interest on its outstanding debt.

Return on  Capital | ROCE provides how efficiently our Company generates earnings from
Employed the capital employed in the business.
Current Ratio It tells management how business can maximize the current assets on its

balance sheef to satisfy its current debt and other payables.

Net Capital Turnover
Ratio

This metric enables us to track the how effectively company is utilizing
its working capital to generate revenue.

Return on Net Worth

This metric enables us to track how much profit a company generates
with the money that the equity sharcholders have invested.

Top 3 Customers

Top 3 customers and leveraging the insights gained from this analysis, we
can effectively nurture and grow our most valuable relationships,
optimize our business operations, and drive sustainable profitability.

Top 5 Customers

Top 5 customers and leveraging the insights gained from this analysis, we
can effectively nurture and grow our most valuable relationships,
optimize our business operations, and drive sustainable profitability.

Total production (MT)

It empowers companies to make data-driven decisions, optimize their
production processes, allocate resources efficiently, and continuously
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improve their operational performance.

Domestic Revenue This metric is used in monitoring domestic revenue which helps in
assessing the effectiveness of the company’s sales and marketing
strategies, pricing policies, and overall market competitiveness in the
domestic market.

Export Revenue This metric reflects company’s ability to expand into global markets, tap

into new customer bases, and leverage competitive advantages in foreign
markets

Financial KPI of our Company

1 Revenue From operations (¥ in Millions) 797.48 | 4269.38 | 3596.63
2 Total revenue (% in Millions) 4811.45 | 4284.72 | 3640.51
3 Gross Profit (Z in Millions) 569.21 | 414.96 | 321.20
4 Gross margin (%) 11.83% | 9.68% | 8.82%
5 EBITDA (% in Millions) 470.22 | 290.59 | 243.21
6 EBITDA Margin (%) 9.80% | 6.81% | 6.76%
7 Profit/(loss) after tax for the year/ period (Z in Millions) | 250.44 | 94.76 54.59
8 Net profit Ratio/ Margin (%) 521% | 2.23% | 1.50%
9 Return on Equity (ROE) (%) 29.12% | 15.47% | 10.15%
10 Debt To Equity Ratio 2.147% 2.89 2.66
11 Debt Service Coverage Ratio 25.26 13.14 6.27
12 Interest Coverage Ratio 3.83 2.49 2.02
13 ROCE (%) 12.62% | 9.67% | 10.33%
14 Current Ratio 1.34 1.24 1.24
15 Net Capital Turnover Ratio 5.80 8.35 8.69
Notes:

a) Revenue from Operations means the Revenue from Operations as appearing in the
Restated Financial Statements.

b) Gross Profitis calculated as Total Revenue less Cost of Materials consumed, Purchase
of Traded goods, Changesin inventories of finished goods and work-in-progress and
Direct Expenses related to production.

¢) Gross margin refers to gross profit as a % of total revenues earned during a financial
year.

d) EBITDA refers to earnings before interest, taxes, depreciation, amortisation, gain or
loss from discontinued operations and exceptional items. EBITDA excludes other
income but includes reversal of provision of doubtful debts.

¢) EBITDA Margin refers to EBITDA during a given period as a percentage of revenue
from operations during that period.

/) Net Profit Ratio/Margin quantifies our efficiency in generating profits from our revenue
and is calculated by dividing our net profit after taxes by our total revenue.
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g) Debt Service Coverage Ratio is Earning available for debt service holder calculated by
reducing any gain from sale or disposal of fixed assets and then dividing the same by
Debt service i.e all the current maturities of borrowings.

k) Return on equity (RoE) is equal to profit for the year divided by the total equity
during that period and is expressed as a percentage.

i) Debt to equity ratio is calculated by dividing the debt (i.e., borrowings (current and non-
current) and current maturities of long-term-borrowings) by total equity (which includes
issued capital and all other equity reserves).

j) Interest Coverage Ratio measures our ability to make interest payments from available
earnings and is calculated by dividing cash profit after tax plus interest payment by
‘interest payment.

k) RoCE (Return on Capital Employed) (%)is calculated as profit before tax plus finance
costs divided by total equity plus non-current liabilities.

) Current Ratio is a liquidity ratio that measures our ability to pay short-term obligations
(those which are due within one year) and is calculated by dividing the current assels
by current liabilities.

m) Net Capital Turnover Ratio quantifies our effectiveness in utilizing our working capital
and is calculated by dividing our revenue from operations by our working capital (i.e.,
current assets less current liabilities).

n) Return on Net Worth (RoNW) is a measure of profitability (expressed in percentage)
and is defined as net profit after tax attributable to our equity shareholders divided
by our Net Worth (total shareholders’ equity) for the year. “Net Worth” is defined as the
aggregate of share capital and other equity

Operational KPIs for the Company

1 Total production (MT) 19030 19747.20 19711.98

2 Power and fuel cost/ MT. (Rs) 2097 2180.99 1762.68

3 Labours per IMT 0.18 0.21 0.24

4 Backward integration of raw material process/ MT (Rs) 0.030 0.03 0.03
Note:

a) Total production in metric tons (MT) refers to the total amount of a particular product
that has been produced over a specific period of time, measured in metric tons (1
metric ton = 1,000 kilograms).

b) Power and Fuel Cost per metric ton is calculated by dividing the total cost of
energy(power and fuel) by total production of goods (in metric ton) for the period.

¢) Labours per metric ton is calculated by dividing the total production in metric fon for the
period by total number of labours used in the production.

d) Backward integration of raw materials per metric ton (MT) refers to a business strategy
in which a company takes control of the production of raw materials used in the
production of its products. This metric is calculated by dividing Backward integration
cost by total units of goods produced.



